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Four steps to retirement success

One Take control of your super

Two Make the most of your 

government contributions

Three Plan your exit from the workforce

Four Plan for contingencies

This ebook explores these four 
important steps to help you plan 
for a more comfortable retirement.



There’s never been a better time to be approaching retirement. With better 
health and greater financial resources than any previous generation, baby 
boomers are changing what it means to be ‘retired’.

But what about your retirement? Do you have a clear picture of what your 
lifestyle is going to look like? Or how much money you will need to fund it?

Whatever your ideal retirement looks like, one thing is certain – you don’t 
want to be worrying about money. That’s why you need to plan ahead.

Retirement is getting longer. Much longer. 

The following shows the different life expectancies based on your age now: 

Introduction 
Planning for a 

new-look retirement

55 60 65 70

Depending on what age you retire, your retirement could easily last 
another 20 years. Remember too that these figures are only averages, so 
half of all people are likely to outlive them.  

Your retirement plan needs to consider the possibility of a long and active 
retirement – with all of the expenses that come with it.

How can financial advice help?
A financial adviser can help you: 

• set a clear path to achieving your goals

• generate a secure income throughout retirement

• receive all the government benefits you are entitled to

•  structure your financial situation tax-effectively.

If you are aged:

28 24 19 15
and male, your life 
expectancy is:

31 26 22 18
and female, your 
life expectancy is:

Life expectancy (whole years)

Source: 2002 Life Tables, Australian Government Actuary





One
Take control

of your super

Superannuation is at the heart of most Australians’ retirement savings 
strategies. 

This is partly because super is compulsory for employees. But it’s also 
because of the generous tax concessions that make super an attractive 
way to save for your retirement.

Why is super so attractive? 
• The tax rate on contributions and earnings in superannuation is generally 

a maximum of 15% (if you personally earn over $250,000 you may pay 
an additional 15% tax on contributions).

•  Capital gains on assets held within super for more than 12 months are 
taxed at only 10%. 

• Once you start the pension phase of superannuation, investment 
earnings can be tax-free.

All of these concessions can help your money grow faster inside super 
than it can outside super. The trade-off for these concessions is access to 
your money. You generally can’t start accessing your super until you reach 
your preservation age, which depends on the year you were born:

Date of birth Preservation 
age

Earliest date of 
eligibility

Before 1 July 1960
55 May be eligible now

1 July 1960 – 30 June 1961
56 May be eligible now

1 July 1961 – 30 June 1962
57 May be eligible now

1 July 1962 – 30 June 1963
58 May be eligible now

1 July 1963 – 30 June 1964
59 1 July 2022

From 1 July 1964
60 1 July 2024



Take control
of your super

How can you boost your super?
There are a number of strategies you can adopt in the years leading up to 
retirement to boost your super, including:

1) Making additional super contributions. This may be done from 
your before-tax income (e.g. through a salary sacrifice arrangement 
or personal deductible contribution) or your after-tax income (e.g. by 
making a cash contribution from your savings). There are limits on the 
amount of contributions that can be made before additional tax may 
apply. Be sure to seek financial advice to determine how much you can 
contribute without paying extra tax.

2)  Changing your investment option. If your super is invested too 
conservatively (e.g. mostly in cash and fixed interest investments) you 
could be missing out on much-needed growth potential.

3)  Moving some of your other investments into super. If you have an 
investment property or managed funds outside super, you may want to 
consider selling them and moving the proceeds into super so more of 
your money is in a lower-tax environment. Be sure to seek financial and 
tax advice first. 



Two
Make the most of your

government entitlements

Given the substantial cost of a comfortable retirement, it’s worth making 
the most of all of the government support you’re eligible for – particularly 
the age pension.

Even if you only end up with a very small age pension amount, at least you 
may qualify for other benefits such as:

• bulk billed medical rates

• discounts on eligible prescriptions

• lower council and water rates

• cheaper car registration

• discounts on travel passes. 

Who qualifies for the age pension? 
To qualify for the age pension you must be an Australian resident aged 66 
or over.

The qualifying age for the age pension for both men and women will 
increase from 66 to 67 between 1 July 2021 and 1 January 2024. 



How much can you receive? 
The amount of age pension you’re eligible for depends on two Centrelink 
tests:

Generally speaking the more assets you have, and the more income you 
receive, the less age pension you are entitled to.

What other support is available?

If you don’t qualify for the age pension, you may be eligible for other 
benefits such as the:

• Commonwealth Seniors Health Card, which provides discounts on 
eligible prescriptions and bulk billing with some medical practitioners.

• Newstart Allowance, which is made available to people who are 
below age pension age but who are unemployed and actively seeking 
employment. 

Assets test Income test

• Includes shares, investment 
properties, term deposits, cars, 
personal belongings

• Excludes your home

• Includes bank interest, 
dividends, rent on investment 
property (less allowable 
expenses), employment income

• Excludes some concessionally 
assessed income from 
account-based pensions 
established pre-1 January 2015

Make the most of your
government entitlements



The decisions you make in the lead up to retirement 
could impact your age pension entitlements, so it’s 
important to seek professional advice.



Three
Plan your exit
from the workforce

At some point you’re going to need to decide when and how to start 
accessing your super. And you shouldn’t wait until you’re ready to finish 
working to make this decision.

How can you access super?
There are three main ways to access your super, each of which have pros 
and cons:

Take it as a 
lump sum

• Pro: you can do 
whatever you want 
with your money

• Con: your money 
is no longer in 
a tax-effective 
environment and 
you have to manage 
it carefully

Turn your super
into a pension 
account

• Pro: a pension 
account is even more 
tax-effective than 
an accumulation 
account (see below) 
and helps you 
measure out 
your spending

• Con: you need to 
withdraw a 
minimum pension 
amount each year

Take some 
super out and 
start a pension 
with the rest

• Pro: you can have 
the best of both 
worlds with some 
money for now and 
some for later

• Con: some of your 
money will no longer 
be in a tax-effective 
environment



Turning your super into a pension account 
moves your retirement savings into an even 
more tax-effective environment.



Plan your exit
from the workforce

Why are pension accounts so tax-effective?
There are two very important benefits of moving your super account 
balance into a pension account:

1)  Investment earnings inside a pension account are generally tax-free. 
In an accumulation account you pay up to 15% tax. 

2)  Income you draw from a pension account is favourably taxed, and 
tax-free after age 60. 

Accessing your super while you’re still working
If you’ve reached your preservation age, a transition to retirement strategy 
allows you to access some of your super in the form of an ongoing income 
while you continue to work. 

Doing this may help you: 

• boost your super while you’re still working

• reduce your working hours without reducing your income, or

• pay off your mortgage sooner to reduce your interest expenses. 

For more information on these strategies please talk to a financial adviser.



Four
Plan for

contingencies

A comprehensive retirement plan doesn’t just plan for the best. It also 
factors in some of the things that could go wrong along the way. 

Three of the main questions you should consider are:

1) Will your retirement plan survive a health crisis?
Unfortunately, there is always the possibility that you or your partner could 
suffer a serious illness or accident. If your financial plan doesn’t allow for 
this, the impact on your long-term plans could be devastating.

The following types of life insurance can help you protect your future 
lifestyle:

• Trauma cover – pays a lump sum if you are diagnosed with one of a 
number of serious medical conditions.

• Income protection – replaces a percentage of your income if you can’t 
work due to illness or injury.

• Total and permanent disablement cover – pays a lump sum when a 
sickness or injury leaves you unable to work again.

• Life cover – pays a lump sum to your nominated beneficiary in the 
event of death.



2) What are your future living arrangements?
At some stage in your retirement, your health may demand a change in 
living situation where you get better access to care. 

A comprehensive retirement plan will help you plan for this possibility, 
helping you:

• understand the types of accommodation available

• understand the cost structures involved with different options

• put a plan in place to fund your preferred option (including selling your 
home if necessary), and

• make the most of your government entitlements.

Having these conversations early can help avoid a great deal of stress for 
you, your partner and your family.

3) Will your assets end up in the right hands?
You’ve worked hard to build up and retain the value of your assets, which 
is why you want to do everything you can to ensure it goes to the people 
you choose if your money outlasts you. 

Estate planning starts with a full review of your potential estate and how 
you would like each of your beneficiaries looked after. In most cases, this 
involves a combination of: 

• writing a will

• nominating your beneficiaries for any superannuation money, and 

• carefully thinking about ownership of assets during your lifetime. 

Plan for
contingencies



4) Appointing a Power of Attorney
If you have an accident or fall ill, who will make financial decisions on 
your behalf?

A power of attorney is a legal document that allows you to nominate 
someone you trust to make financial decisions on your behalf if you are 
unable to do so.

A popular misconception is that a person’s partner can make financial 
decisions for them and manage their assets. However, unless a formal 
power of attorney has been granted, these decisions may revert to a 
government agency instead. Having a power of attorney in place means 
you can nominate the person you want to make the decisions; it protects 
your interests.

Depending on state and territory laws, as well as your circumstances, 
a power of attorney can operate in different ways:

A general power of attorney allows someone to make financial decisions 
on your behalf for a limited time only (for example, if you are away on 
holiday or for a particular purpose).

An enduring power of attorney is the most common form and empowers 
someone to make financial decisions on your behalf. Unlike a general 
power of attorney, it comes into force on a specific direction from you or 
when you lack mental capacity and remains in place following your loss 
of capacity.

A power of attorney will give you peace of mind that someone you trust will 
manage your financial and legal affairs on your behalf.

Plan for
contingencies



Where to from here?

As you’ve seen, there’s a lot to be gained by getting your financial plans in 
order in the years leading up to retirement. And it’s never too late to make 
a difference.

To get your plans on track, we recommend you take action now and make 
an enquiry via our website to: 

1) 	Contact	a	financial	adviser to get a copy of How To Retire 
Successfully, more than 60 pages of helpful information about 
retirement.

2)  Find out more about us and how we’ve help thousands of Australians 
to achieve their financial goals.

3)  Make an appointment to talk to a financial adviser, so you can get 
personal, tailored advice about your situation.



Whatever stage you’re at now, we can help you 
feel more confident about your plans for retirement.



RI Advice Group Pty Limited ABN 23 001 774 125 | AFSL 238429

This is general advice only and does not take into account your financial circumstances, needs 

and objectives. Before making any decision based on this document, you should assess your own 

circumstances or seek advice from a financial adviser and seek tax advice from a registered tax agent. 

Information is current at the date of issue and may change. Part of the IOOF group


